IX. Financial results

PSB S.A. Group as an entity separate in relation to
members, is by definition a self-financing unit but focused on
the minimal profit. Itis supposed to be sufficient for covering
the fixed costs and maintaining necessary reserves,
ensuring solvency of obligations towards suppliers. Primary
financial profits resulting from better purchase conditions,
additional bonuses and other savings are transferred to the
companies of Shareholders.

In 2010, sales of PSB increased significantly (by 11.1%) as
compared to the previous year. We noted also a significant
increase in net profit that for the first time in history of the
Company exceeded 10 million PLN. It was caused by, to a
large extent, the policy of the Company consisting in paying
obligations in a short time and obtaining discounts. Because
of discounts and interest on overdue payments in 2010 the
Company obtained 6.5 million PLN as compared to
4.2 million in the previous year. It however, reflected in level
of receivables under deliveries and services that in 2010
increased by 56.2 million, when obligation under this title
increased only by about 32.3 million PLN. In the last year
"bonuses" in the total amount of 28,9 million PLN (including
marketing bonus of 2.6 million PLN) were paid - they are the
income of commercial partners of the Company, split
according to the involvement in execution of the sales.

Handling of the increasing revenues value is implemented
by the growth in work efficiency of those employed in the
Company. The Company pursuing the demand of
Shareholders handles diverse, in terms of value, deliveries,
which results in growth in the quantity of prepared
documents. In 2010, a greater dynamics of their growth was
recorded, since quantity of documents generated by the
Group increased by 14,8% at the increase in the level of sale
lower by 2.7%. As a result average value sale invoices
decreased - from 3,900 PLN net (in 2008); the amount of
3,410 PLN net in 2009 up to the amount of 3,299 PLN net in
2010. Quantity of documents received by the Company
increased in similar degree - by 12.7%. Ratio of the relation
of operating costs of the Company to the volume of sales
increased slightly - in 2009 by 1.54%, and in 2010 1,57%
(partially the growth was caused by the necessity of
handling the growing quantity the "Mréwka" stores —
Development Department and employment of auditors). In
item "Overheads" are stated, in the income statement, costs

In thousand PLN
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of functioning of the Company as a whole including:
employee pay (except for those employed in "Mréwka"
stores), surcharges on payroll, maintenance costs of offices
and warehouses, costs of telecommunication services,
representation, taxes, business travels, etc.

Fixed assets of the Company increased by 2.9% — from
58.6 million PLN in 2009 to 60.3 million PLN in 2010
(increase was the result of sustain investment expenses in
the amount of 11.2 million, while on the other hand the
facility Brzeg was sold, in registry values, for 7 million PLN
and contribution in kind has been submitted to the company
"Stoneczny Zdr¢j" in the amount of 0.77 million PLN).
Financial liquidity ratios improved: current — from 1.23 to
1.26; financial liquidity ratio Il ("fast) from 1.09 to 1.16 — the
Company did not have problems with timely settlement of
their liabilities. Number of employees of the Group PSB in
2010 increased from 206 to 247 at the end of the year
(average annual employment of 232 persons) of which
19 people the launched "Mréowka" store in Pinczow. It is still
necessary to give service to a growing number of buyers,
the number of documents issued grows and the network of
"Mrowka" stores dynamically develops. The development of
the company has caused proportionally insignificant
increase in overheads that in 2010 amounted to 20.6 million
PLN, and were higher by 13.2% as compared to the
previous year. An increase in the costs sales occurred — by
16%, which was caused mainly by a significant growth in
costs of the branch functioning in Warsaw, (where in one
year we have noted more than 40% growth of sales and
achieved more than 1 million calculated net profit from
operations of this institution), transportation costs increased
and so did expenses for advertising. Situation on the market
caused a larger group of our recipients to have problems
with settlement of receivables - the ratio describing inflow
receivables deteriorated (from 48 to 58 days) as well as
receivables overdue increased (from 19% of the receivables
in the beginning to 20% at the end of the current year). The
ratio describing repayment period of liabilities for deliveries
and services extended (from 25 to 33 days).

The Company's property is financed, in more than 32%, with
own capitals (decrease by 1%), including the basic capital,
raised in 2010 to the amount of 20.3 million PLN.

2007 | 2008 | 2009 |
1085 001 1210 244 1177 439 1308 351
5876 4951 5358 7 868
7573 16 724 1854 3198
1084 685 1219 677 1173502 1303 152
4139 2531 1886 4088
9626 9711 9263 12177
Tab. 2.

Selected economic directions of PSB SA Group
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OPiNA NIEZALEZNEGD BIEGLEGOD REWIDENTA
dig
Walnego Zeromadzenia Grupy Polskie Skiady Budowlane Spotka Akcyina w Wefeczy
#a pkres od 01 01,2000 . do 31.12.2010 7.

Preeprowadzilismy badanie zatacronego sprawordania finansowesos Grupy Folskle Sktady Budowdlane 5.4, T siedriby
w Weteczu, za okees o 00,00, 2010 r, do 3112, 200G r,, na ktare skiada sie:

1. wprowadzenie 4o sprawozdania finansowego:

2. bilans sporzadzomy na dzien 3112201007 kbdry po stronie akiywiw | patsywdw zamyka i sumy
A0 679 310,97 zl;

3. rachunek zyskin istrat za rok cbrabowy od 41012010 1. da 31122010 1., wykazuiacy Tvek netto w wysokess
12177 296,59 zi;
4, zestawienie zmian w kapitale {fundusau) wizsnym za rok obrotowy od 0.0, 2000 . do 31.12.2070r. wykazujaoe
awigkszenie kapitaty wizasnego o kwote 16 736 137,03 zi;
5. rachunsk prEeptywow pienieznych Za rok obrotowsy oo 01012010, do 3112, 2010 1. wykazujaoy owickszenie
stany Sradidey pienigznvch o kwote 1 148 590,57 21
&, dodatkowe infarmacje i ohjasnienta.
Za sporzadezenie zgodnego Z obowlazdjacyml pracpisami sprawordanta flnansoweso orar sprawozdania z dzistalnogol
odpowiadzialmy jest Kierownik jeancstki.
Kierownik jedrosthi oraz crtonkawle rady nadzorcze] lwb innego organg hadzorujgeeso jodnastil sa  mebowigranl do
rEpewnienia, aby sprawoztanie finamsowe oraz spravioadanie = dratiatnosci spebnisly wiamagania proewidianse w siowie 7 dnia
29 wrzednia 1994 r, o rachunbowodci (0. U. 2 2009 1. Mr 152, poz, 1223, £ poin. zm.). wanej dalej ,ustawa o rachunkowoss®,
Maszym zadaniem byto zbadanie i wyraienie opinil o ZEcanoici 7 wymagajacymi zastosowania msadami [politdka)
rachunkgwnsci regn sprawozdania fmansoweso oraz oy rzetelnie i jasno przedstawia ono, we wszystkich istotmech
aspoktach, sytuacly majalkows | finamiows, Jak b0 wynik finanseey jednostki oraz o prawsdbowodci Ksigy rachunkoneech
stanowiacych podstawe iego sporzgdzenia.
Badanie sprawozdania finansoweno preeprowadlismy stasownte da postanawlen:
1/ razdziatu 7 ustawy o rachunkemyoicl,
2{ krajowsich skandarddw rowdz]i finansowaj, wydanych przsz Krajows Rade Bieotych Rewidentdw w Polsce.
Badants sprawozdania finansowets zaplanowalismy 1 preeprowadzilismy w taki sposob, aby uzyskad racionalng pewnoss,
porwalajars na swyrazonie opinl o sprawozdanin, W oszcregdinesei badanie cbeimowate sprawdzenie poprawnosci
rastosowanych przez jednostke mead (potyki) rachunkowoic) | Znacracych szacunkin, spravedzenie  w proowazaiace]
mierze W sposth wynywhowy - dowodied 1 mapisow ksiepowych, 2 ktomgch wywikaia liesby 1 informacie zewarte
wospr awgrdaniu Mnansgwym, jak i catoeciows noene sprawozdania tinansoeepo,
Uwazamy, 22 hadanie dostarczyio wystarczajacej podstawy do wyraZenia opinii,
Masoym zdaniem, dhadane sprawozdanie finansowe, we wszystkich istotnych aspektach:
a) prEedstawia rzetelnie i Jasno iformacie Btotne dia oceny sytuacii majatkowei i finansowe] jednosiki na dzien
AL MO o, jak tez je] wyniku finansowego za rok abrotowy od 01.01.2010 r. do 31.12.2010 r.,

bj zostato sporzgdzone Zgodnic 2 wymagalacstni zastosowania zasadami (polityks) rachonkmeosed orag na gpelatawte
prawidiows prowadzonych ksigg rachunkowsyeh,

b jest zpodne z wplywajaoymi na tress spravwszdania finansoween preepisami praved | postanowfeniami statuty jednasthi,
Sprawozdanie £ driatalnosci jednosthi jest kompletne w rozumieniu art. 4% wst. 2 Ustawy O rachunkowoscl, a Zawarte
wr i inforrmacie, pochodzace ze zhadanego sprawmzdaniz finansowego, 53 T nim zgodne.

Kluczowny hiegly rewident:
Michal Bziepfiecki
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Xl. BALANCE SHEET

Assets

A. Fixed assets 2464 5349 9 265 21431 29788 32 820 29 835 31378 47 215 58 612 60 342
I. Intangible assets 50 195 298 296 170 162 97 47 74 159 102
II. Tangible fixed assets 2335 4 406 7 468 19351 25904 29 113 26 280 28732 42 326 49 791 48 790
IIl. Long-term receivables 0 0 0 0 679 392 367 0 0 0 1254
IV. Long-term investments 79 81 536 765 1689 1724 1529 114 2862 6972 8482
V. Long-term prepaid expenses 0 667 963 1019 1346 1429 1562 2485 1953 1690 1714

Current assets 70917 79 298 82949 110 092 125024 134299 153104 182668 177 345 181335 240337
I Inventory 6579 5480 7 868 15 837 24 069 19 985 19 329 32047 36 470 21190 19 569
II. Short-term receivables 63711 73093 74 648 93 854 94529 102412 114797 128553 135650 156808 211562
Ill. Short-term investments 308 188 73 265 624 2280 12 491 15759 3075 2964 8739
IV. Short-term prepayments and deferred costs 319 537 360 136 5802 9622 6 487 6 309 2150 373 467

73381 84 647 92214 131523 154812 167119 182939 214046 224560 239947 300679
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Liabilities

R R )
14 642 17 109 23851 29102 36 919 39838 46 164 57 148 65 486 79 801 96 587
I. Basic capital (fund) 9500 11 784 12394 13594 15341 15521 15 829 16 127 17 391 17 602 20 306
II. Called up share capital (negative value) 0 0 0 0 0 0 0 0 0 0 0
IIl. Own shares (negative value) 0 0 0 0 0 0 0 0 0 0 0
IV. Spare capital (fund) 2619 370 4227 5658 7145 7307 7734 8158 10 469 15385 14 855
V. Revaluation reserve 0 0 0 0 0 20 30 20 20 20 2580
VI. Other reserve capital 0 2301 4257 6972 9 705 14 863 16 766 23217 27726 37531 46 669
VII. Profit (loss) from the previous years 0 528 528 0 445 0 0 0 169 0 0

it (loss; 2523 2126 2445 2878 4283 2127 5805 9 626 9711 9263 12177

IX. Net profit write-offs of the financial year
(negative value) 0 0 0 0 0 0 0 0 0 0 0

B. Liabilities and provisions for liabilities 58 739 64 208 68363 102421 117893 127281 136775 156898 159074 160147 204092

Liabilities reserves 0 139 500 572 2766 6 495 6 839 4038 10113 12 704 12872

II. Long-term liab 0 0 0 4235 4021 17 653 16 919 184 0 0 0
lIl. Short-term liabilities 58188 63 205 67 863 97594 110856 103133 113017 151353 148961 147443 191220

IV. Accruals and deferred income 551 864 0 20 250 0 0 1323 0 0 0

TOTAL LIABILITIES 73381 81317 92214 131523 154812 167119 182939 214046 224560 239948 300679
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XlI. Profit and loss account

A. Gross profit (loss)
on operating activity 333473 466 224 561 156 651264 753326 657572 797548 1085001 1210244 1177439 1308351

B. Cost of sold products, goods
and materials including 312819 445378 540628 624908 715967 627170 763023 1038409 1165122 1125896 1252042

20 654 20 846 20528 26 356 37 359 30 402 34 525 46 592 45122 51543 56 309
6976 6411 6341 6704 10872 11 862 10213 9 969 17 354 15371 17825
8632 9 806 10910 11615 13210 12 455 13168 15584 16 587 18 164 20 564
5046 4629 3277 8037 13277 6 085 11 144 21039 11181 18 008 17 920
404 5712 9 556 10651 3041 1846 1293 7573 16724 1853 3197
2106 7 640 9057 14 048 10 086 3952 5748 14 633 12284 6 296 4443

I. Gross profit (loss) on operating activity

(F+G-H 3344 2701 3776 4 640 6232 3979 6 689 13979 15621 13 565 16 674

)
J. Financial income 5750 6733 4214 3279 4252 4784 5533 5876 4951 5359 7 868

4737 5826 3933 3293 4541 5632 5055 6 090 8330 7775 8277

L. Gross profit (loss)
(I1+J3-K) 4 357 3608 4 057 4 626 5943 3131 7167 13 765 12 242 11 149 16 265

M. Result of extraordinary events 4 -7 -1 0 0 0 0 0 0 0 0
N. Gross profit (loss) (L +/- M) 4361 3601 4 056 4626 5943 3131 7167 13765 12 242 11 149 16 265
1838 1475 1897 1807 2003 1064 1521 3964 2230 1544 3922

P. Other obligatory decreases of profit
(increase of loss) 0 0 -286 -59 -343 -60 -159 175 301 342 166

R. Net profit (loss) (N - O - P) 2523 2126 2 445 2878 4283 2127 5 805 9626 9711 9263 12177

XIl. Performance indices
R

T
1. Gross profit return ratio 1,00 0,95 1,25
2. Net profit return ratio 0,70 0,45 0,40 0,40 0,60 0,30 0,73 0,89 0,80 0,79 0,93
3. Rate of turnover of receivables 68 56 47 46 45 56 49 43 40 48 58
4. Rate of turnover of liabilities 42 35 29 31 32 36 28 26 19 25 33

5. Liqidity ratio 1,30 1,30 1,20 1,13 1,13 1,31 1,35 1,21 1,19 1,23 1,26

6. Liquidity ratio Il 1,10 1,20 1,10 0,97 0,89 1,02 1,13 0,96 0,95 1,09 1,16

28




